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Form No. MR-3                      

Secretarial Audit Report for the Financial Year ended 31st March, 2021 
 [Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies 

(Appointment and Remuneration Personnel) Rules, 2014] 

To 

The Members, 

M/s Galada Power And Telecommunication Limited 

(CIN: L64203TG1972PLC001513) 

P2/6, IDA Block III, Uppal,  

Hyderabad, Telangana, 500039 India 
 

I have conducted the Secretarial Audit of the compliance of applicable statutory provisions and 

the adherence to good corporate practices by M/s. Galada Power And Telecommunication 

Limited (hereinafter referred to as the Company).  The Secretarial Audit was conducted in a 

manner that provided me a reasonable basis for evaluating the corporate conducts / statutory 

compliances and expressing my opinion thereon. 

 

Based on my verification of the Company’s secretarial records, documents, books, papers, 
minute books, forms and returns filed and other records maintained by the Company and also the 

information provided by the Company, its officers and authorized representatives during the 

conduct of secretarial audit. I hereby report that in my opinion the Company has, during the 

financial year ended on 31st March, 2021 (audit period), complied with all the statutory 

provisions listed hereunder and proper CIRP-processes and compliance-mechanism are in place 

to the extent, in the manner and subject to the reporting made hereinafter: 

 

1) I have examined the secretarial records, documents, books, papers, minute books, forms and 

returns filed and other records maintained by the Company ‘as per Annexure I’ for the financial 

year ended on 31st March, 2021 according to the provisions of;  

 

       i)  The Companies Act 2013 (the Act) and the Rules made thereunder; 

 

      ii)  The Securities Contracts (Regulation) Act, 1956 (SCRA) and the Rules made there   

            under; 

 

iii) Foreign Exchange Management Act, 1999 and the rules and regulations made  

     there under to the extent of Foreign Direct Investment, Overseas Direct Investment   

     and External Commercial Borrowings; - NA 

              
 



 

 

 

 

iv) The Depositories Act, 1996 and the Regulations and Bye-laws framed there under; 

 

      v) The following Regulations prescribed under the Securities and Exchange Board of  

          India Act, 1992 (‘SEBI Act’):- 
 

(a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and 

Takeovers) Regulations, 2011; 

 

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading)  

Regulations, 1992; 

 

(c)  The Securities and Exchange Board of India (Issue of Capital and Disclosure 

Requirements) Regulations, 2009; 

 

(d) The Securities and Exchange Board of India (Issue and Listing of Debt Securities) 

Regulations, 2008; 

 

(e)  The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer 

Agents)Regulations, 1993 regarding the Companies Act and dealing with client; 

 

(vi) The industry specific Acts, labour and other applicable laws as provided by the  

management of the Company. 

 

2) We have also examined compliance with the applicable clauses of:- 

 

(i) The Listing Agreements entered into by the Company with Bombay Stock Exchange 

Limited. 

 

3) I further report that:- 

 

i) I have examined compliance with the applicable clauses of Secretarial Standards issued by the 

Institute of Company Secretaries of India.   

 

ii) The Company being a Listed Company complies with all the Clauses of Listing Agreement.  

 

 

 

                   



 

 

 

iii) Adequate notice is given to all Committee of Creditors (COC) to schedule the COC 

Meetings, agenda and detailed notes on agenda were sent at least three days in advance, and a 

system exists for seeking and obtaining further information and clarifications on the agenda 

items before the meeting and for meaningful participation at the meeting. 

 

iv) Majority decision is carried through while the dissenting member’s views are captured and 
recorded as part of the minutes. 

 

v) Company has filed forms as required under the provisions of the act. 

 

4) During the period under review Company has complied with the provisions of the Act, Rules, 

Regulations, Guidelines, and Standards.  

 

 Contracts or arrangements made with related parties. 

 The Company has obtained all necessary approvals under various provisions of the Act 

where necessary. 

5) I further report that:- 

 

i) The IRP constituted the Committee of Creditors under CIRP procedure under IBC code and 

appointed Resolution Professional. The Company appointed NITIN VISHWANATH 

PANCHAL as Chief Executive Officer with the approval of Committee of Creditors  

 

ii) The Company complies with the provisions of section 177 of Companies Act, 2013, read with 

Rule 6 and 7 of Companies (Meetings of the Board and its Powers) Rules, 2013. 

 

iii) The Company complies with the provisions of section 178(1) of Companies Act, 2013 

relating to constitution of Nomination and Remuneration Committee. 

 

6) I further report that during the audit period, there were no instances of: 

 

i) Redemption of buy-back of securities.-NA 

 

ii) Major decisions taken by the Members in pursuance to Section 180 of the Companies Act, 

2013. - NA 

 

iii) Merger / amalgamation / reconstruction etc.- NA 

 

iv) Not declared any dividends during the financial year. 

 

 

           
 



 

 

 

 

 

 

v) Corporate Social Responsibility initiatives as the said provisions are not applicable. 

 

vi) Neither accepted nor renewed any deposits during the period under review. 

 

vii) Company has not Created, Modified and Satisfied any charge on the assets of the Company 

during the year. 

 

7) I further report that there are adequate systems and processes in the Company that 

commensurate with the size and operations of the Company to monitor and ensure compliance 

with applicable laws, rules, regulations and guidelines.                

 

                                                            

 
                                                                                 Membership Number: 5981 

 Certificate of Practice Number: 4768 

UDIN number F005981C000871461 

     
Place: Hyderabad      

Date: 01st September 2021                                       

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

ANNEXURE - I TO THE SECRETARIAL AUDIT REPORT 

LIST OF DOCUMENTS VERIFIED 

 
 

1. Memorandum and Articles of Association of the Company, Bye Laws, Rules and Policies of 

the Company. 

 

2. Annual Reports for the Financial Year ended 31st March, 2021; 31st March, 2020 and 31st 

March, 2019. 

 

3. Minutes of the meetings of the COC. 

 

4. Minutes of General Body Meetings held during the Financial Year under review. 

 

5. Statutory Registers viz. 

 

- Register of Directors and KMP. 

- Register of Directors’ Shareholding. 
- Register of Members 

- Register of loans, guarantees, securities and acquisitions made by the Company. 

 

 

6. All statutory forms filed by the Company under applicable provisions of the Companies Act, 

1956 and Companies Act, 2013 and attachments thereof during the financial year under review. 

 

9. ROC file, Books of Accounts and other documents as provided by the Company for the year 

under review. 

 

 

           
 

 

 

 

         

           

 

 

 

 



 

 

 

 

To, 

The Members, 

Galada Power and Telecommunication Limited 

 

My report of even date is to be read along with this letter. 

 

a) The maintenance of secretarial records is the responsibility of the management of the    

Company. My responsibility is to express an opinion on these secretarial records based on my 

audit. 

 

b) I have followed the audit practices and processes as were appropriate to obtain reasonable 

assurance about the correctness of the contents of the secretarial records. The verification was 

done on test basis to ensure that correct facts are reflected in secretarial records. I believe that the 

processes and practices, I followed provide a reasonable basis for my opinion. 

 

c) I have not verified the correctness and appropriateness of financial records and books of 

accounts of the Company. 

 

d) Wherever required, I have obtained the Management Representation about the compliance of 

laws, rules and regulations and happening of events etc. 

 

e) The compliance of the provisions of corporate and other applicable laws, rules, regulations, 

standards is the responsibility of Management. My examination was limited to the verification of 

procedures on test basis. 

 

f) The secretarial audit report is neither an assurance as to the future viability of the Company 

nor of the efficacy or effectiveness with which the Management has conducted the affairs of the 

Company. 

 

                         
Membership Number: 5981 

 Certificate of Practice Number: 4768 

UDIN number F005981C000871461 

 
Place: Hyderabad      

Date: 01st September 2021                                      
 



ANNEXURE   II TO THE REPORT OF RESOLUTION PROFESSIONAL 

 

FORM NO. MGT 9 

EXTRACT OF ANNUAL RETURN 

 

As on 31.03.2021 

 

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Companies 

(Management & Administration) Rules, 2014. 

 

I. REGISTRATION & OTHER DETAILS: 

 

1.  CIN L64203TG1972PLC001513 

2.  Registration Date 24-06-1972 

3.  Name of the Company GALADA POWER AND TELECOMMUNICATION LTD 

4.  Category/Sub-category 

of the Company 

PUBLIC COMPANY / LIMITED BY SHARES 

5.  Address of the 

Registered office  & 

contact details 

P 2/6, IDA, BLOCK III, UPPAL, HYDERABAD – 500039 

 

PHONE NO – 9392525064 

6.  Whether listed company YES 

7.  Name, Address & 

contact details of the 

Registrar & Transfer 

Agent, if any. 

VENTURE CAPITAL AND CORPORATE INVESTMENT LTD, 12-

10-167, BHARATHNAGAR, HYDERABAD 500 018 

 

PHONE  - 9848037429 

 

 

 

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY 

 

Name and Description of main 

products / services 

NIC Code of the 

Product/service 

 

 

%  to total turnover of the 

company 

ALUMINIUM WIRE RODS / 

CONDUCTORS 

242- 

MANUFACTURE 

OF NON-

FERROUS 

METALS 

100% 

 

 

 

 

III.   PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES  - 

 

NIL 

 
 

 

 

 

 

 

 

 

 

 



IV.  SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity) 

 

(i) Category-wise Share Holding 

 

Category of 

Shareholders 

No. of Shares held at the beginning of the 

year[As on 31-March-2020] 

No. of Shares held at the end of the year[As 

on 31-March-2021] 

% 

Change 

during 

the year     
  Demat Physical Total % of 

Total 

Shares 

Demat Physical Total % of 

Total 

Shares 

A. Promoters 
  

    
    

    
    

(1) Indian          

Individual/ HUF 1165067 0 1165067 15.56 1165067 0 1165067 15.56 0 

Sub –total (A) (1) 1165067 0 1165067 15.56 1165067 0 1165067 15.56 0 

(2) Foreign 0 0 0 0 0 0 0 0 0 

Sub –total (A) (2)  0 0 0 0 0 0 0 0 0 

Total 

shareholding of 

Promoter (A) 
1165067 0 1165067 15.56 1165067 0 1165067 15.56 0 

           

B. Public 

Shareholding 
         

 Institutions          

 Banks / FI 677294 1200   678494 9.06 52308 1200   53508 0.71 -8.35 

Sub-total (B)(1):- 677294 1200   678494 9.06 52308 1200   53508 0.71 -8.35 

           

2. Non-

Institutions 
         

 Individuals          

i) Individual 

shareholders 

holding nominal 

share capital upto 

Rs. 2 lakhs 

2384902 831348 3216250 42.94 2686834 831348 3518182 46.97 (+)4.03 

ii) Individual 

shareholders 

holding nominal 

share capital in 

excess of Rs 2 lakhs 

2430069 0 2430069 32.44 2753123 0 2753123 36.76   (+)4.32 

Sub-total (B)(2):- 
4814971 831348 5646319 75.38 5439957 831348 6271305 83.73 

      

(+)8.35 

Total Public 

Shareholding 

(B)=(B)(1)+ (B)(2) 

5492265 832548 6324813 84.44 5492265 832548 6324813 84.44 0 

C. Shares held by 

Custodian for 

GDRs & ADRs 

0 0 0 0 0 0 0 0 0 

Grand Total 

(A+B+C) 
6657332 832548 7489880 100.00 6657332 832548 7489880 100.00 0 

 

 

 

 

 



 

(ii)  Shareholding of Promoter- 

 

 

Sl 

no 
Shareholder’s 

Name 

Shareholding at the 

beginning of the year 

Shareholding at the end 

of the year 

Increase /decrease in share 

holding during the year (2020-21) 

  

  No. of 

Shares 

% of total 

Shares of 

the 

company 

No. of 

Shares 

% of total 

Shares of 

the 

company 

Date No. of 

Shares 

Reason 

1 Amita Galada 143987 1.92 143987 1.92 

NIL 

2 Aditya Kumar 

Kankaria 19000 0.25 19000 0.25 

3 Binod Chand 

Kankaria 30400 0.41 30400 0.41 

4 Biraj Kavar Galada 67000 0.89 67000 0.89 

5 Chandra Kant 

Kankaria 38000 0.51 38000 0.51 

6 Devendra Galada 145090 1.94 145090 1.94 

7 Dharam Chand 

Galada 187530 2.50 187530 2.50 

8 Gaurav Kankaria 5500 0.07 5500 0.07 

9 Lalit Kumar 

Kankaria 46670 0.62 46670 0.62 

10 M C Galada 59045 0.79 59045 0.79 

11 Manisha Kankaria 9000 0.12 9000 0.12 

12 Manohar Kumar 

Kankaria 35960 0.48 35960 0.48 

13 Phool Kumari 

Kankaria 28350 0.38 28350 0.38 

14 Pramila Kankaria 51664 0.69 51664 0.69 

15 Sandip Kumar 

Kankaria 17000 0.23 17000 0.23 

16 Sardarmull 

Kankaria 36023 0.48 36023 0.48 

17 Shail Galada 27391 0.37 27391 0.37 

18 Shashi Kankaria 39000 0.52 39000 0.52 

19 Snehlata Galada 141737 1.89 141737 1.89 

20 Subhas Chand 

Kankaria 32000 0.43 32000 0.43 

21 D C Galada HUF 2520 0.03 2520 0.03  

22 Shail Galada HUF 2200 0.03 2200 0.03  

  Total 1165067 15.56 1165067 15.56    

 

 

Change in Promoters’ Shareholding  
 

Sl 

No 

Particulars No. of 

shares 

% of total 

shares of 

the 

company 

 At the beginning of the year 1165067 15.56 

 Increase / Decrease in Promoters 

Shareholding during the year  
0              0 

 At the end of the year 1165067 15.56 



 

 

(iii)  Shareholding Pattern of top ten Shareholders:  

 

     (Other than Directors, Promoters and Holders of GDRs and ADRs):  

 

Sl 

No  

Name No. of shares (as 

on 31.03.2021) 

No of shares (as 

on 31.03.2020) 

Increase / decrease in shareholding    

during the year (2020-21) 

 

No of shares Reason 

1 GIICL 178465 178465 No change 

2 DD Investment and Leasing 

Pvt Ltd 

498136 498136 No change No change 

3 IDBI 0 626086    (-)626086           Transfer 

4 Ecoman Vinimay P Ltd 100000 100000 No change 

5 Bhauvesh kumar bansal           99809           99809 No change No change  

6 Hemant Kumar Gupta 467102 467102 No change No change  

7 Shweta Mehul Shah 113280 113280  No change No change 

8 Preeti Mishra 87043 75742 (+)11301                    Transfer 

9 Mehul R Shah 111200 111200 No change                   No change 

10 Mehul R Shah HUF 111000 111000 No change                   No change 

11 Sona Biscuits Ltd 158175 0 (+)158175    Transfer 

 

(iv)  Shareholding of Directors and Key Managerial Personnel: 

 

Sl 

No 

Name Shareholding at  the 

beginning of the 

year (as on 

01.04.2020) 

Change during the 

year (2020-21) 

Shareholding at  the 

end of the year (as on 

31.03.2021) 

1 Dharam chand Galada 187530 0 187530 

2 Devendra Galada 145090 0 145090 

 

 

V) INDEBTEDNESS  

 

Indebtedness of the Company including interest outstanding/accrued but not due for payment. 

 

  

Secured Loans 

excluding 

deposits 

Unsecured 

Loans 
Deposits 

Total 

Indebtedness 

Indebtedness at the beginning of 

the financial year 
  

  

    

i) Principal Amount 425699400  8702673 0  434402073 

ii) Interest due but not paid 100694971 0  0  100694971 

iii) Interest accrued but not due           0 0  0  0 

Total (i+ii+iii) 526394371 8702673 0  535097044 

Change in Indebtedness during the 

financial year 
  

  

    

* Addition 0 0 0 0 

* Reduction 0 0 0 0 

Net Change 0 0 0 0 



Indebtedness at the end of the 

financial year 
  

  

    

i) Principal Amount 425699400 8702673 0  434402073 

ii) Interest due but not paid 100694971 0  0  100694971 

iii) Interest accrued but not due  0 0  0  0  

Total (i+ii+iii) 526394371 8702673 0 535097044 

\ 

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL- 

 

A. Remuneration to Managing Director, Whole-time Directors and/or Manager: 

 

                                                                              NIL 

      B. Remuneration to other directors 

 

                                                                      NIL 

 

      

      C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN  

       MD/MANAGER/WTD 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES: - NIL  

Sl no Particulars of Remuneration CS & CFO 

1 Gross salary   

(a) Salary as per provisions 

contained in section 17(1) of the 

Income-tax Act, 1961 

393300 

(b) Value of perquisites u/s 

17(2) Income-tax Act, 1961 

0 

(c) Profits in lieu of salary under 

section 17(3) Income-tax Act, 

1961 

0 

2 Stock Option 0 

3 Sweat Equity 0 

4 Commission  

  -  as % of profit 0 

  others, specify… 0 

5 Others, please specify 0 

  Total 393300 

   



K.S. RAO & Clo
CI.iARTERED ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF GALADA POWER AND TELECOMMUNICATION LIMITED, HYDERABAD.

Report on the Audit of the Financial Statements

Opinion

we have audited the financial statements of GALADA PowER AND TELEcoMMUNtcATtoN LIMITED (,,the
Company"), which comprise the balance sheet as at 31st March 2021,, the statement of profit and Loss
(including Other Comprehensive lncome), statement of changes in equity, statement of cash flows for the
year then ended, and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information.

ln our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (,,the Act,,) in the
manner so required and give a true and fair view in conformity with the agcounting principles generally
accepted in lndia including the lndian Accounting Standards prescribed under section 133 of the Act read
with the Companies {lndian Accounting standards) Rules,2015, as amended, {lnd AS), of the state of affairs
of the Company as at March 3L, 2o2L, its loss, the total comprehensive income, changes in equity and its
cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Companies Act, 2013. Our responsibilities under those Standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. we are
independent of the company in accordance with the code of Ethics issued by the lnstitute of chartered
Accountants of lndia together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the financial
statements.
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K.S. Rao & Co.,

Material Uncertainty Related to Going Concern

We draw attention to Note L to the financial statements which indicates that the company has net

accumulated losses of Rs. L0,920.65 lakhs as at the year ended March 3L, 2O2I, and as of that date the

company's current liabilities exceeded its total assets by Rs. 5,315.49 lakhs. These conditions, along with

other matters as set forth in the said Note, indicate the existence of a material uncertainty that may cast

significant doubt about the company's ability to continue as a going concern.

Our opinion is not modified in respect of this matter.

Emphasis of Matter:

We draw attention to the following matters in the Notes to the financial statements:

a. Note 28 to the financial statements regarding the Claims received by Resolution Professional

b. Note 32 to the financial statements on non-compliance with the provisions of Sec-205-A (1) of the

Companies Act, 1956 regarding transfer of unpaid dividend to a special Bank Account.

c. Note 33 to the financial statements regarding the appointment and payment of Managerial

Remuneration.

d. Note 3L the financial statements regarding the utilisation of available GST credits.

Our opinion is not modified in respect of these matters.

Key Audit Matters

Key Audit Matters ('KAM') are those matters that, in our professional judgement, were of most significance

in our audit of the financial statements of current period. These matters were addressed in the context of

our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide

a separate opinion on these matters. ln addition to the matter described in the Material Uncertainty Related

to Going Concern section, we have determined the matters described below to be the key audit matters to

be communicated in our report

KAM Title

Voluation of Deferred Tox Assets

KAM Description

The company has not recognised deferred tax asset for deductible temporary differences and unused tax

losses. As the utilisation of deferred tax assets is dependent on the company's ability to generate future

taxable profits sufficient to utilise deductible temporary differences and tax losses before they expire. We

determined this to be a key audit matter due to the inherent limitations in estimation and uncertainty in

forecasting the amount and timing of future taxable profits and the reversal of temporary differences and

utilisation of tax losses.

Management has supported the non-recoverability of the deferred tax assets mainly with taxable income

projections which contain estimates of and tax strategies for future taxable income. Changes in the

industrial scenario, the business and its markets and changes in regulations may impact these projections.

Our Response

Our audit procedures included, among others, evaluating the projected tax computations prepared by the

company to assess the recognition and measurement of the current and deferred tax assets and liabilities

and evaluate the compliance with the tax legislation. We paid attention to the long-term forecasts and

critically assessed the assumptions and judgments underlying these forecasts by considering the historical

accuracy of forecasts and the sensitivities of the profit forecasts. We assessed the adequacy and the levelof

estimation involved.
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K.S. Rao & Co.,

Other lnformation

The Company's Resotution Professional is responsible for the other information. The other information

comprises the information included in the company's annual report but does not include the financial

statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any

form of assurance conclusion thereon.

ln connection with our audit of the financial statements, our responsibility is to read the other information

and, in doing so, consider whether such other information is materially inconsistent with the financial

statements, or our knowledge obtained in the audit or otherwise appears to be materially misstated. ll
based on the work we have performed, we conclude that there is a material misstatement of this other

information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company's Resolution Professional is responsible for the matters stated in section L34(5) of the

Companies Act, 20L3 ("the Act") with respect to the preparation of these financial statements that give a

true and fair view of the financial position, financial performance, total comprehensive income, changes in

equity and cash flows of the Company in accordance with the accounting principles generally accepted in

tndia, including the lndian Accounting Standards specified under section 133 of the Act. This responsibility

also includes maintenance of adequate accounting records in accordance with the provisions of the Act foi
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;

selection and application of appropriate accounting policies; making judgments and estimates that are

reasonable and prudenq and design, implementation and maintenance o.f adequate internal financial

controls, that were operating effectively for ensuring the accuracy and completeness of the accounting

records, relevant to the preparation and presentation of the financial statements that give a true and fair

view and are free from material misstatement, whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the Company's ability to

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going

concern basis of accounting unless management either intends to liquidate the Company or to cease

operations, or has no realistic alternative but to do so.

The Resolution Professional is also responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are

free from material misstatement, whether due to fraud or error, and to issue an auditor's report that

includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit

conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements

can arise from fraud or error and are considered material if, individually or in the aggregate, they could

reasonably be expected to influence the economic decisions of users taken on the basis of these financial

statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and

maintain professional skepticism throughout the audit. We also:

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a

material misstatement resulting from fraud is higher than for one resulting from error, as fraud may

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal

control.
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K.S. Rao & Co.,

that are appropriate in the circumstances. Under section 143(3Xi) of the Act, we are also responsible

for expressing our opinion on whether the Company has adequate internal financial controls system in
place and the operating effectiveness of such controls.

estimates and related disclosures made by management.

based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. lf
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the standalone financial statements or, if such disclosures are

inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internat control
that we identify during our audit.

We also provide those charged with governance with a statement that wb have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor's report unless law or regulation precludes

public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements:

t. As required by the Companies (Auditor's Report) Order, 20L6 ("the Order"), issued by the Central

Government of India in terms of sub-section (1-1-) of section L43 of the Companies Act, 2013, we give

in the 'Annexure A' a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

2. As required by Section 143 (3)of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) ln our opinion, proper books of account as required by law have been kept by the Company so

far as it appears from our examination of those books

(c) The Balance Sheet, the Statement of Profit and Loss, the statement of changes in equity and the

Cash Flow Statement dealt with by this Report are in agreement with the books of account.

Page 4 of 10



(e)

(f)

(e)

(h)

K.S. Rao & Co.,

(d) ln our opinion, the aforesaid financial statements comply with the Accounting Standards

specified under Section L33 of the Act, read with Rule 7 of the Companies (Accounts) Rules,

20L4.

The Board of Directors of the Company is suspended by NCLT vide its Order dated L4 August

2019.and the Company is in Corporate lnsolvency Resolution Process under IBC 2016, Hence,

Comment relating to Directors disqualification as per Sub-Section (2) of Section 164 is not

applicable.

With respect to the adequacy of the internal financial controls with reference to financial

statements of the Company and the operating effectiveness of such controls, refer to our

separate Report in "Annexure B".

With respect to the other matters to be included in the auditor's report in accordance with the

requirements of section 197(16) of the Act, as amended, refer to our comment made in clause

(c) under 'Emphasis of Matter' paragraph.

With respect to the other matters to be included in the Auditor's Report in accordance with Rule

11 of the Companies (Audit and Auditors) Rules, 201,4, in our opinion and to the best of our

information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its.

financial statements - Refer Note 19 to the financial statements

ii. The Company did not have any long-term contracts including derivative contracts for which

there were any materialforeseeable losses.

iii. According to the information and explanations given to us, there were no amounts which

were required to be transferred to the Investor Education and Protection Fund by the

Company. (Refer Note 32 to the financial statements)

for K.S.RAO & CO.,

Chartered Accountants

Firm's Registration Number: 0031095

Place : Hyderabad

Date : July 3t,2O2l
Mem bership Number: 229963

U D I N : 2 12 29963AAAA846396
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K.S. Rao & Co.,

Annexure -A to the Auditor's Report:

The Annexure referred to in Para 1 under the heading of "Report on Other Legal and Regulatory

Requirements" of our report of even date, to the members of GALADA POWER AND

TELECOMMUNICATION LIMITED, HYDERABAD, for the year ended March 3'J.,202'J.,

L. a. The Company has maintained proper records showing full particulars, including quantitative

details and situation of fixed assets.

b. As explained to us, the management has not physically verified the fixed assets during the
year.

c. According to the information and explanations given to us and on the basis of our

examination of the records of the Company, the title deeds of immovable properties are held

in the name of the Company.

The inventory has been physically verified during the year by the management. ln our opinion, the

frequency of verification is reasonable. No material discrepancies were noticed on such

verification between the physicalstocks and book records.

a. During the year, the Company has not granted any loans, secured or unsecured to Companies,

firms, limited liability partnerships or other parties covered in the register maintained under

Section 189 of the Companies Act, 201-3.

b. ln view of our comment in para (a) above, Clause (lll) (a), (b) ahd (c) of paragraph 3 of the

Companies (Auditor's Report) Order 2016 are not applicable to the Company.

ln our opinion and according to the information and explanations given to us, the Company has

not advanced any loan to any Director and no investments were made during the year as referred

to in sections 185 and L86 of the Act. Therefore, the provisions of Paragraph 3(iv)of the of the

Companies (Auditor's Report) Order 2016 are not applicable to the Company.

The Company has not accepted any deposits from the public. Hence the provisions of Sections

73to76 or any other relevant provisions of the Companies Act,2073, and the rules framed there
under, do not apply to this Company.

ln view of the overall turnover of the Company from all its products and services is less than the

stipulated amount, the provisions relating to maintenance of cost records under sub-section (1) of
148 section of the Companies Act, 2013 are not applicable to the Company.

2.

3.

4.

5.

6.
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7.

K.S. Rao & Co.,

According to the records, the company is generally regular in depositing undisputed statutory
dues including provident fund, employees' state insurance, income-tax, sales-tax, service tax,

duty of customs, duty of excise, value added tax, cess and all other material statutory dues with
the appropriate authorities. However, the extent of the arears of outstanding statutory dues as

of March 3t,2021., for a period of more than six months from the date they became payable

are as follows.

Nature of
Statute

Nature of the

Dues

Amount

Rs.

Period to which

the amount

relates

Due date Date of
payment

The

Companies

Act, 1956

I nvesto r

Education and

Protection Fund #

l_1,556,699 1996 30.12.2003 Not yet paid

APGST Act

IFST Loan

Differed Sales Tax

Sales tax

311,190

6,710,943

100,000

1988

1996

2000

25.07.1997

01,.04.2001

01.08.2001

Not yet paid

The Dadra

and Nagar

HaveliVAT

Regulation,

2005

CST l_3,500 May,20L7 20.06.2017 Not yet paid

# refer note 32 to the financial Statements

b. According to the records of the Company and the information and explanations given to us,

there were no dues of income tax or sales tax or service tax or duty of customs or duty of excise

or value added tax have not been deposited on account of any dispute.

As the Company is in Corporate lnsolvency Resolution Process under IBC 2016, paragraph 3 (viii) of
the Companies (Auditor's Report) Order 2016 is not applicable.

The Company did not raise any money by way of initial public offer or further public offer (including

debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the Companies
(Auditor's Report) Order 20L6 is not applicable.

10. According to the information and explanations given to us, no material fraud by the Company or on

the Company by its officers or employees has been noticed or reported during the course of our
audit.

8.

9,

L1,. During the year, the Company did not pay any remuneration to
of Paragraph 3(xi) of the of the Companies (Auditor's Report)

Company.

its directors. Therefore, the provisions

Order 2016 are not applicable to the
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12.

13.

K.S. Rao & Co.,

ln our opinion and according to the information and explanations given to us, the Company is not a

Nidhi Company. Accordingly, paragraph 3(xii) of the Companies (Auditor's Report) Order 2016 is not
applicable

According to the information and explanations given to us and based on our examination of the

records of the Company, transactions with the related parties are in compliance with sections 177

and 188 of the Act where applicable and details of such transactions have been disclosed in the

financial statements as required by the applicable accounting standards.

L4. According to the information and explanations give to us and based on our examination of the

records of the Company, the Company has not made any preferentialallotment or private placement

of shares or fully or partly convertible debentures during the year.

15. According to the information and explanations given to us and based on our examination of the

records of the Company, the Company has not entered into non-cash transactions with directors or
persons connected with him. Accordingly, paragraph 3(xv)of the Companies (Auditor's Report)Order

2016 is not applicable.

16. The Company is not required to be registered under section 45-lA of the Reserve Bank of lndia Act

L934.

for K.S.RAO & CO;

Chartered Accountants

Firm's Registration Number: 0031

Place : Hyderabad

Date : July 3L,2O2t

Partner

Membership Number: 229963

U Dl N : U D I N :2t229963 A4448A6396
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K.S. Rao & Co.,

Annexure - B to the Auditors' Report

Report on the lnternal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ("the Act")

We have audited the internal financial controls with reference to the financial statements of GALADA

POWER AND TELECOMMUNICATION LIMITED, HYDERABAD ("the Company") as of 3L March 2021in

conjunction with our audit of the financial statements of the Company for the year ended on that date.

Management's Responsibility for lnternal Financial Controls:

The Company's management is responsible for establishing and maintaining internal financial controls

based on the internal control with reference to the financial statements criteria established by the

Company considering the essential components of internal control stated in the Guidance Note on Audit

of lnternal Financial Controls Over Financial Reporting issued by the lnstitute of Chartered Accountants

of lndia ('lCAl'). These responsibilities include the design, implementation and maintenance of adequate

internal financial controls that were operating effectively for ensuring the orderly and efficient conduct

of its business, including adherence to company's policies, the safeguarding of its assets, the prevention

and detection of frauds and errors, the accuracy and completeness of the accounting records, and the '

timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors' Responsibility:

Our responsibility is to express an opinion on the Company's internal financial controls with reference

to the financial statements based on our audit. We conducted our audit in accordance with the

Guidance Note on Audit of lnternal Financial Controls Over Financial Reporting (the "Guidance Note")

and the Standards on Auditing, to the extent applicable to an audit of internal financial controls, both

applicable to an audit of lnternal Financial Controls and, both issued by the lnstitute of Chartered

Accountants of lndia. Those Standards and the Guidance Note require that we comply with ethical

requirements and plan and perform the audit to obtain reasonable assurance about whether adequate

internal financial controls with reference to the financial statements was established and maintained

and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal

financial controls system with reference to the financial statements and their operating effectiveness.

Our audit of internal financial controls with reference to the financial statements included obtaining an

understanding of internal financial controls with reference to the financial statements, assessing the

risk that a material weakness exists, and testing and evaluating the design and operating effectiveness

of internal control based on the assessed risk. The procedures selected depend on the auditor's

judgment, including the assessment of the risks of material misstatement of the financial statements,

whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion.
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K.S. Rao & Co.,

Meaning of Internal Financial Controls with Reference to the Financial Statements:

A company's internal financial control with reference to the financial statements is a process designed

to provide reasonable assurance regarding the reliability of financial reporting and the preparation of

financial statements for external purposes in accordance with generally accepted accounting principles.

A company's internal financial control with reference to the financial statements includes those policies

and procedures that:

1. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the

transactions and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary to permit preparation of

financial statements in accordance with generally accepted accounting principles, and that receipts

and expenditures of the company are being made only in accordance with authorisations of

management and directors of the company; and

3. provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,

use, or disposition of the company's assets that could have a material effect on the financial

statements.

lnherent Limitations of lnternal Financial Controls with Reference to the Financial Statements:

Because of the inherent limitations of internal financial controls with reference to the financial

statements, including the possibility of collusion or improper management.override of controls, material

misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation

of the internal financial controls with reference to the financial statements to future periods are subject

to the risk that the internal financial control with reference to the financial statements may become

inadequate because of changes in conditions, or that the degree of compliance with the policies or

procedures may deteriorate.

Opinion:

ln our opinion, the Company has, in all material respects, an adequate internal financial controls system

with reference to the financial statements and such internal financial controls with reference to the

financial statements were operating effectively as at 31 March 202L, based on the internal control with

reference to the financial statements criteria established by the Company considering the essential

components of internal control stated in the Guidance Note on Audit of lnternal Financial Controls Over

Financial Reporting issued by the lnstitute of Chartered Accountants of lndia.

for K.S.RAO & CO.,

Chartered Accountants

Firm's Registration Number: 03

Place : Hyderabad

Date : July 3L,2O2!

Partner

Mem bership N umber: 229963

U Dl N :2 1229963AA44846396
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GALADA POWER AND TELECOMMUNICATION LIMITED

CIN No: L642O3T GL972P1C001513

BATANCE SHEET AS AT MARCH 3L,2A2L

Amount in'<

Particulars
Note

No.

As at As at

31.03.2021 31.03.2020

ASSETS

Non-current assets

Property, Plant and Equipment

Financial Assets

Other financial assets

Current assets

lnventories

Financial Assets

Cash and cash equivalents

Others financial assets

Current Tax Assets (Net)

Other current assets

Total Assets

EQUITY AND LIABILITIES

Equity

Equity Share capital

Other Equity

Liabilities

Non - current liabilites

Firiadcial Liabilities

Borrowings

Provisions

Current liabilities

Financial Liabilities

Borrowings

Trade payables

Other financial liabilities

Other current liabilities

Provisions

Contingent Liabilities and Commitments

Total Equity and Liabilities

NOTES TO THE FINANCIAL STATEMENTS

6,04,60,006 6,90,30,07s

45,000 4s,000

6,05,05,006 6,90,75,075

7

8

8,86,477

6,06,931

1.3,26,814

2,33,704

1,,63,31 ,375

1,5,36,9s7

21,68,766

1,3,26,874

21,,38,764

1,51,60,832

1,93,91,361 2,23,32,193

7,98,96,367 9,14,07,264

10 7,48,98,800 7,48,98,800

11 (60,78,8s,494) (s8,s1,72,868)

153,29,86,694) (s1,02,7 4,0681

12

13 1,4,37,797 14,1,6,519

14,31 ,197 t4,16,519

1"4 26,58,1,6,040

1s 2,s9,68,276

16 31,59,20,055

17 9,12,463

18 28,28,430

26,58,1,6,040

2,68,96,785

30,37,28,984

12,54,832

25,68,176

19

1.-44

61,,14,45,264 60,02,64,8L7

7,98,96,367 9,14,07,268

per our report of even date

for K.S.RAO & CO.,

Chartered Accountants

Firm's :003109S

ffw
V SUBRAMANIAN

T SU,

Partner

Membership Number: 229963

Place: Hyderabad

Dale : 31-07.2021

Vice President, Secretar

NITIN PANCHAL.

Resolution Professional



GALADA POWER AND TETECOMMUNICATION LIMITED

CIN No: 164203TG1972P1C001513

STATEMENT OF PROFIT AND IOSS FOR THE YEAR ENDED MARCH 3T,2A2I
Amount in <

Particulars
Note for the year

No. ended 31.03.202!

fqr the year

ended 3L.03.2020

Revenue from Operations

Other lncome

Expenses

Employee Benefits Expense

Finance costs

Depreciation and amortisation expense

Other expenses

Total expenses

Profit/ (Loss) before exceptional items and tax

Exceptional ltems:

Loss due to theft

Profit/ (Loss) before tax

Tax Expenses:

Current Tax

Deferred Tax

Profit/ (Loss) for the Year

Other Comprehensive income

Items that will not be reclassified subsequently

to profit or loss

lncome tax relating to items that will not be

reclassified to profit or loss

Total Comprehensive lncome for The Year

Earnings per equity share from Continuing operations:

Basic & Diluted- t

NOTES TO THE FINANCIAL STATEMENTS

4,O3,93,243

(2,04,95,18L1 (3,82,86,588)

24,07,686

12,29,A2,8671 (3,92,86,588)

(2,29,02,9671 (3,82,86,588)

1,94,241 88,789

t,9o,247 88,789

(2,27,L2,6261 (3,8L,97,7991

(3.03) {s.10)

Total Income L,88,7L3 21,06,655

20

21,

22

23

24

25

27

1.-44

1,88,7L3

1-,07,172

19,99,483

44,87,O81

L5,13,L97

61_,62,383

85,2L,233

g2,g0,oo6

L,L8,85,942

69,42,903

1-,32,74,392

29

26

per our report of even date

for K.S.RAO & CO.,

Chartered Accountants

Firm's Registrati 003109s

firW
V SUBRAMANIAN

T'f,-to
T SUKESH

Partner

Mem bership Number: 229963

Place: Hyderabad

Date : 31-.O7.242L

Resolution Professional

tary & CFO
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GALADA POWER AND TELECOMMUNICATION LIMITED

CIN No: 164203TG 1972P1C001513

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 3L,2O2L

Amount in t

Particulars
For the year ended

March 3L,2021

For the year ended

March 3L,2AZA

t. Cosh flow from operdting activities:

Profit before tox

Add: Other Comprehensive lncome before Tax

Adj ustment for non-cosh transoctions:

Depreciation and amortization expenses

lnventory written off

Debit Balances written off

Deposits written off

Amortisation of prepaid lease rentals

Adjustment for investing and financing activities:

lnterest lncome:

From bank dePosits and others

From financial assets

lnterest on Term Loans

Adjustment for chonges in working copitol:

Decrease / (increase) in inventories

Decrease / {increase) in trade receivables

Decrease / (increase) in other current financial assets

Decrease / (increase) in other non current financial assets

Decrease / (increase) in other current assets

(Decrease) /lncrease in trade payables

(Decrease) /lncrease in other current financial liabilities

(Decrease) /lncrease in other current liabilities

(Decrease) /lncrease in long term provisions

(Decrease) /lncrease in short term provisions

Cash generoted from oqerotions

Less: Direct taxes paid (net of refunds)

Net cash flow trom operoting activities (l)

1L,3O,43,4211 13,0L,43,2981

(2,04,95,181)

L,9O,241,

(3,82,86,588)

88,789

(2,O3,O4,94Al.

6L,62,383

6,50,480

4,48,656

(3,8L,97,799\

69,42,903

6,5O,478

4,48,656

8,600

3,864

(L,72,906)

15,L3,197

(57,900)

(5,613)

L,18,85,942

L3,4O,29L L,18,22,429

28,996

20,34,826

33r88,889

(85,298)

57,L6,924

L,05,70,524

11,915

(6,95,395)

(L2,62,279)

(16,25,199)

(9,28,509)

1,2L,97,O7L

(3,42,3691

2L,278

2,60,254

95,76,526 1,97,09,t02

12L,26,6041

19,05,060

13,88,233

(18,994)

(2,21,5441 L3,69,239

iis\- F " /:,








































































